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1 . AT INFORMAL MEETING AT TREASURY DEPARTMENT DURING RE- 
CENT ECONOMIC WORKING GROUP SESSION IN WASHINGTON, SUWAILIM 
ASKED IF U.S. HAD GIVEN ANY PURTHER THOUGHT TO PROBLEM OP 
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HIGH LEVEL OF EGYPT’S SHORT-TERM EXTERNAL DEBT. SUWAILIM 
SAID THAT EXTENSIVE DATA INDICATING MAGNITUDE OF PROBLEM 
WAS GIVEN US DURING SECRETARY SIMON'S VISIT AND HEGAZY WAS 
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ANXIOUS TO HAVE U.S. ADVICE. WE RESPONDED THAT WE HAD RE- 
CEIVED SEVERAL DIFFERENT SETS OF DATA DURING SIMON'S VISIT 
WHICH WERE NOT ALWAYS CONSISTENT AND THAT WE DID NOT HAVE 
CLEAR INDICATION OF EGYPTIAN DEBT PICTURE. AFTER SOME DE- 
BATE ON THIS SUBJECT SUWAILIM VOLUNTEERED TO PROVIDE US 
WITH WHATEVER DEBT INFORMATION WE REQUIRED. WE GAVE HIM 
DETAILED LIST OF INFORMATION NECESSARY TO MAKE ECONOMIC 
JUDGMENT AS TO MAGNITUDE OF EGYPTIAN PROBLEM, RECOGNIZING 
THAT SOME OF THIS INFORMATION MIGHT HAVE TO BE PROVIDED 
FROM CAIRO AND SOME MAY SIMPLY NOT BE AVAILABLE. SUWAILIM 
SUBSEQUENTLY PROVIDED US SEVERAL TABLES FROM IBRD DRAFT RE- 
PORT ON EGYPTIAN ECONOMY ON LEVEL AND AMORTIZATION OF 
SELECTED EGYPTIAN DEBT. ALMOST ALL OF THE DATA ARE CON- 
TAINED IN RECENT IMF REPORT ISSUED IN CONJUNCTION WITH 
EGYPTIAN DRAWING. DATA IS FRAGMENTARY AND ALSO INTERNALLY 

INCONSISTENT. WE HAVE BEEN DISCUSSING DATA WITH WORLD 
BANK WITH SUWAILIM APPROVAL. IBRD AGREED THAT EGYPTIAN 
DEBT DATA ARE INCOMPLETE AND IN SOME CASES INCONSISTENT. 

WE HAVE ASKED ECONOMICS MINISTER EL-NAHAL AT EMBASSY HERE 
IF WE CAN EXPECT ADDITIONAL INFORMATION. HE HAS PROMISED 
TO PROVIDE US AN ANSWER AFTER CHECKING WITH CAIRO. 

2. EMBASSY WILL RECALL THRUST OF SECRETARY SIMON'S RE- 
MARKS ON QUESTION OF EGYPTIAN DEBT RELIEF DURING HIS VISIT. 
POSITION IS THAT MAJOR DEBT RELIEF EXERCISE NOT CONSISTENT 
WITH REESTABLISHMENT OF EGYPTIAN CREDITWORTHINESS AND THAT 
DEBT EXERCISE WOULD SCARE AWAY PRIVATE CAPITAL. THEREFORE, 
WE INTEND TO MAINTAIN VERY LOW KEY APPROACH TO THE PROBLEM 
AT THIS STAGE, STRESSING OUR WILLINGNESS TO LOOK AT ECO- 
NOMIC FACTS OF CASE. TO DO THIS, HOWEVER, WILL REQUIRE 

NOT ONLY REASONABLY COMPLETE AND CONSISTENT DEBT DATA, BUT 
ALSO DETAILED AND WELL DOCUMENTED ESTIMATES OF BALANCE OF 
PAYMENTS TRENDS SHOWING LEVEL AND SOURCES OF FUNDS WHICH 
CAN BE EXPECTED TO FINANCE EGYPTIAN DEBT REPAYMENTS AND 
OTHER FOREIGN EXCHANGE REQUIREMENTS. 

3. CONCERNING EGYPTIAN INVESTMENT LAW SUWAILIM INFORMED 
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US THAT ENGLISH TRANSLATION PROVIDED US OF QUOTE LAW NO. 

43 UNQUOTE IS NOT TRANSLATION OF THE BILL AS ENACTED. WE 
NOTED FOR EXAMPLE, THAT REMITTANCES OF INVESTED CAPITAL OR 
PROFITS APPARENTLY NOT GUARANTEED BUT RATHER SUBJECT TO 
SUBSEQUENT APPROVAL. SUWAILIM RESPONDED THAT LANGUAGE OF 
LAW AS ENACTED DID PROVIDE SUCH GUARANTEES, TRANSLATION 
INDICATED CONTRARY. SUWAILIM ASKED FOR OUR WRITTEN COM- 
MENTS ON THE LAW. THIS WILL BE POSSIBLE ONLY WHEN WE HAVE 
AN ACCURATE ENGLISH TRANSLATION. KISSINGER 
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